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If you are in any doubt
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(b) purchase of packaging materials including light plates, woodwork, packaging, blow

molding, colour printing, paper tray and cardboard drums, bottles and other assorted

packing materials; and

(c) purchase of trimethyl orthoformate, diethyl malonate, dimethyl malonate, chloroproionyl
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5. TRADEMARK LICENCE AGREEMENT

The announcement dated 24 October 2006 and the 2006 Circular also referred to the Trademark

Licence Agreement entered into between the Company and SXPGC in 1996. The cap for the Trademark

Licence Agreement was RMB1,100,000 which shall remain unchanged until the Trademark Licence
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The actual amounts incurred under the 2006 Agreement for 2007 and 2008 in relation to purchase of

accessories, raw materials and packaging materials and sale of waste materials, supply of water,
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(c) the development in the business of the Company.

The Company has noted that the market prices of raw materials for the production of pharmaceutical

products in June 2008 have doubled or tripled or more over the market prices in January 2007. A table

showing the increase in the market prices of some of the chemical raw materials is set out below:

January 2007 June 2008
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After taking into account the reasons for and benefits of the continuing connected transactions under

the 2006 Agreement and the relevant terms of the 2006 Agreement, and the opinion of Get Nice Capital
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The following is the full text of a letter from Get Nice Capital Limited for the purpose of incorporation in
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During the course of auditing the Company’
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Pursuant to the 2006 Agreement, (i) the prices for the products and services for the Purchase

Transactions shall be determined in accordance with the market practice but all of the relevant prices

shall not be higher than the selling price in respect of such items as offered by SXPGC to any
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Referring to Table 2 above, during the year 2007, (i) the market price of sulphuric acid has



L E T T E R  F R O M  G E T  N I C E  C A P I T A L  L I M I T E D Ñ 1 7  Ñ

T h e  C o m p a n y  h a s  d e t e r m i n e d  t h e  a b o v e  r e v i s e d  c a p s  b a s e d  o n  t h e  f o l l o w i n g  f a c t o r s :

1 . t h e  h i s t o r i c a l  f i g u r e s  i n  2 0 0 7 ;

2 . t h e  a c t u a l  i n c r e a s e  a n d  t h e  p r o j e c t e d  i n c r e a s e  i n  t h e  m a r k e t  p r i c e s  o f  c h e m i c a l  r a w

m a t e r i a l s ;  a n d

3 . t h e  d e v e l o p m e n t  i n  t h e  b u s i n e s s  o f  t h e  C o m p a n y .

T h e  D i r e c t o r s  ( i n c l u d i n g  t h e  i n d e p e n d e n t  n o n - e x e c u t i v e  D i r e c t o r s )  c o n s i d e r  t h a t  t h e  R e v i s e d

C a p s  a r e  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  C o m p a n y  a n d  t h e  S h a r e h o l d e r s  a s  a  w h o l e  a n d  a r e  f a i r  a n d

r e a s o n a b l e  a s  f a r  a s  t h e  I n d e p e n d e n t  S h a r e h o l d e r s  a r e  c o n c e r n e d .

W e  h a v e  d i s c u s s e d  w i t h  t h e  m a n a g e m e n t  o f  t h e  C o m p a n y  o n  t h e  a b o v e  f a c t o r s  f o r  t h e
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1. RESPONSIBILITY STATEMENT
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Save as disclosed above, as at the Latest Practicable Date:













NOTICE OF EXTRAORDINARY GENERAL MEETING
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