








Net assets 1,567,067 1,466,534



SHAREHOLDERS
1. Share Capital structure

30 Jun 2009 1 Jan 2009

Class of shares Number of



Industrial with the

Company special
Limited undertaking
of SXPGC

Note 1: SXPGC has undertaken that between the 36th month and 48th month since the listing of the
non-tradable shares of the Company (6 June 2006),



listed shares (share)
HKSCC(Nominees) Limited



Mr. Li Tianzhong Non-executive Director



Dear shareholders,

I am pleased to report the operating results of Shandong Xinhua Pharmaceutical Company Limited
(the “Company”) for the six months ended 30 June 2009.



breakthroughs in 11 projects, representing 50% of our annual target in the first half of 2009. By



The Group is mainly engaged in the development, manufacturing and sale of bulk pharmaceuticals,
pharmaceutical preparations, chemicals and othe



foreign exchange fluctuation risk should the foreign exchange fluctuation exceed the contractual
limit as agreed by both parties.

2. RESULTS AND FINANCIAL ANALYSIS UNDER PRC ACCOUNTING STANDARDS

In the first half of 2009, the Group had achieved a turnover of RMB1,196,792,000 from its
principal business, representing an increase of 4.92% as compared to the same period last year. The
increase in revenue from the principal business was mainly attributable to the fact that the Group
took advantage of the preparation sales market and promoted product structure adjustment, thus
preparation product sales increased by 20.06% as compared to the same period last year. The
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VIl. REVIEW OF MAJOR EVENTS



purposes. SXPGC repaid the capital by 30 June 2006 by way of cash. SXPGC guaranteed not to use
any capital of the Company starting from 1 January 2006 for non-business purposes.

8. Purchase, Sales and Redemption of the Company’s listed securities

During this reporting period, neither the Company nor its subsidiaries purchased, sold or redeemed
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Company’s website on 9 June 2009.






1) Basic earnings per share 0.09 0.09 0.04 0.04

2) Diluted earnings per
share 0.09 0.09 0.04 0.04



41,075 17,886

Earnings per share - basic 6



Trade and bills receivables 7 346,781 250,092



The accounting policies used in the consolidated condensed interim financial information are
consistent with those followed in the preparation of the Group’s annual financial statements
for the year ended 31 December 2008 except as described below.

In the current year, the Group has applied, for the first time, the following new standards,
amendments and interpretation (“new HKFRSs”) issued by the HKICPA which are effective
for the Group’s financial year beginning 1 January 2009.

HKFRS 2 Share-based Payment — Vesting Condir9301 Tw 15nw 1e6tncielltion s









arises in, nor is derived from, Hong Kong for the six months ended 30 June 2009 and
2008.






26



