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The Company has determined the above annual caps based on the following factors:-

(a) the historical figures in 2007, 2008 and January to August 2009 for the transactions between
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C. INDEPENDENT BOARD COMMITTEE

An Independent Board Committee has been formed to advise the independent Shareholders in connection

with the SXPGC Agreement and the proposed annual caps.

D. EXTRAORDINARY GENERAL MEETING

The Board have resolved to convene the EGM to consider and, if thought fit by the independent

Shareholders, to approve the SXPGC Agreement and the proposed annual caps. Notice of the EGM

is set out on pages 23 to 25 of this circular. Whether or not you .5 sEse, to ittand the EG, weM
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The independent Shareholders will be asked to consider and, if thought fit, approve by poll the SXPGC

Agreement and the proposed annual caps.

The Company will publish an announcement on the results of the EGM on the business day following

the EGM with respect to whether or not the resolutions set out in this circular has been passed by

the independent Shareholders.
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The following is the letter of advice from Menlo Capital Limited in connection with the continuing connected

transactions which has been prepared for the purpose of inclusion in this circular:
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We have reviewed the nature of business of the Group set out in the annual reports of the Company for 2007

and 2008. We note that the Company has been starting the purchasing and selling certain products and/or
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We have reviewed the records of sample purchasing transactions relating to the purchases of the above

mentioned products for the period from 1 January 2007 to the Latest Practicable Date and note that



LETTER FROM MENLO CAPITAL LIMITED

— 15 —

The proposed annual caps for the Company and/or its subsidiaries purchasing accessories, raw materials and

packaging materials from SXPGC and/or its subsidiaries are as follows:

2010 2011 2012
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In arriving at our advice to the Independent Board Committee and the Independent Shareholders on whether

the proposed annual caps are sufficient as well as fair and reasonable, we have reviewed:
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(ii) the projected increase in the market prices of chemical raw materials;

We have reviewed the market prices of five major raw materials purcsto5byed thCompanrky and/ors;
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OPINION
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1. RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the purpose of giving

information with regard to the Company. The Directors collectively and individually accept full

responsibility for the accuracy of the information contained in this circular and confirm, having made

all reasonable enquiries, that to the best of their knowledge and belief there are no other facts the

omission of which would make any statement herein misleading.

2. SHARE CAPITAL
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Save as disclosed above, as at the Latest Practicable Date:-

(a) none of the Directors, Supervisors and chief executive of the Company was interested in the

equity or debt securities of the Company or any associated corporations (within the meaning
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SXPGC is a wholly-state owned company. Ms. GuuTlom0.0sg a director of the Company is also a
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Notes:

1. The register of members of the Company will be closed from 28 November 2009 to 28 December 2009 (both

days inclusive), during which period no H share transfers will be effected. Shareholders of the Company whose




